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MT]I Ltd.

Financial Highlights

Results in the Q3

Net sales ¥23,096mi|lion (Down ¥1,822million, bown7.3%, YoY)

Operating income ¥3,2 14 miltion
(Down ¥1,17 1million, Down 26.7%, YoY)

The number of paying subscribers
of the smartphone

5.4 3 million subscribers
(Down 0.06 million compared to March 31, 2017)

B ARPU YoY Change¥23.5UP!




MT]I Ltd.

Consolidated P/L

(Unit:  Millions of yen)
FY2017

FY2016 Change
Q3 Q3

Cumulative Cumulative Amount Percentage
Net sales 23,096 24,919 (1,822) (7.3%)
Cost of sales 4,039 3,929 +110 +2.8%
Gross profit 19,057 20,990 (1,932) (9.2%)
(Ratio) 82.5% 84.2%
SG&A 15,843 16,604 (760) (4.6%)
(Ratio) 68.6% 66.6%
Operating income 3,214 4,385 (1,171) (26.7%)
(Ratio) 13.9% 17.6%
Ordinary income 3,176 4,329 (1,153) (26.6%)
(Ratio) 13.8% 17.4%
Profit attributable 1,144 2 621 (1,476) (56.3%)

to owners of parent
(Ratio)

5.0%

10.5%



MT]I Ltd.

Consolidated SG&A

(Unit: Millions of yen)

FY2017 FY2016 Change
Q3 Q3
Cumulative Cumulative Amount Percentage

SG&A 15,843 16,604 (760) (4.6%)
Advertising

expenses 4,438 5,959 (1,520) (25.5%)
Personnel

expenses 4,355 4,112 +243 +5.9%
Commission fee 2,766 2,832 (66) (2.3%)
Subcontract

expenses 1,178 1,073 +105 +9.8%
Depreciation 1,234 918 +315 +34.4%
Other 1,869 1,708 +161 +9.4%




MT]I Ltd.

Business Overview i)

The number of paying subscribers 5 4 3 million

of the smartphone subscribers
(Down 0.06 million compared to March 31, 2017)

(Unit:  Millions of people)
8.08

7.94 7.81

6.74
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Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
FY2015 FY2016 FY2017
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MT]I Ltd.

Business Overview ii)

The average revenue per user (ARPU) has been on the rise.

Trends in ARPU of the paying
subscribers for smartphones

Conversion of Video Market
Corporation into a
consolidated subsidiary

YoY Change

¥23.5
UP!

Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3
FY2015 FY2016 FY2017




Progress for Earnings Forecast

Almost as planned

FY2017
3Q Full-Year
Cumulative forecast
Net sales 23,096 32,000
Operating income 3,214 4,060
Ordinary income 3,176 4,000
Profit attributable to
owners of parent 1,144 1,600




Future
approach



MTI Ltd.

Basic Policy in FY2017

‘ 1. Maintaining of the total number of paying subscribers ‘

I ) Enhancement in the Non-virtual Affiliate Network

i ) M&A

2. Improvement in average revenue per user (ARPU) ‘

Enlargement of contents service

AN

‘ 3. Medium-term approach ‘

| . Phase to achieve sales for the Healthcare-related ‘
. service




1. - i Enhancement in the Non-virtual

Affiliate Network
Expansion of tie-ups with MVNO operators

Videos & -
o Music Books
Weath Healthcare- . '
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MT]I Ltd.

1.-ii M&A

¢ Vid oMarket
(Financial Results for fiscal
year ended December,2016)

Motion Operating income ¥ayymillion
_picture On March
distribution | Conversion of

Video Market Corporation
into a consolidated subsidiary

(C)2016 Constantin Film Produktion
GmbH. All Rights Reserved.
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]
2. Enlargement of Contents Service

Continuous rise in APRU

Quarterly change in ARPU of music.jp

410

@ musicjp
¥ 1 ,OOOper month
350 ¥5 00 per month

Q3 Q4 1Q Q2 Q3 4 Q1 Q2 Q3
FY2015 FY2016 FY2017

390
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3. Phase to Achieve Sales for

the Healthcare-related Service i)
€9 Atleta ( Sports management )

[Service introduction]

Conditioning and communication tool that connect athletes and coaches.

- Exercise volume
- Meals

Students enter data into app ° €onditions, etc.

IR LS A

€ Atleta
Lack of injury Staying up Depression
@a>Frya>egsE appetite late
<EoE 2016/11/04 (&)
SSSSSS #T v Q US

SEMA S — s @ ‘ /
[ A=) Understand the condition of .

o . each member, and work to Improving the

M - -

improve leadership performance of the
ééééé capabilities team
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( Sports management )

Expanding the number of orders received €9 Atleta
from schools, clubs at schools.

Accumulated total of service orders

Q1 Q2 Q3 Q4 Q1 Q2

Q3 Q4
FY2015 FY2016 FY2017
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MT]I Ltd.

3. Phase to Achieve Sales for

the Healthcare-related Service ii)

BFFER7TY
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Glectronic maternity health record book

[ Service introduction ]

Function as a maternal handbook from pregnancy to childbirth and nursing, in addition to
sending health and local government information

pregnancy -
childbirth

Matemal and child
management

Childcare
management
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Introduction to municipalities make (&epnemaeny )
steady progress. MB3E

April-July
Number of local
governments that have
introduced the service
Ebetsu city, Hokkaido
Izumozaki cho in Niigata
Ooko cho, Ibaraki
Koriyama city, Fukushima
Kitakata City, Fukushima
Chikuma-shi Nagano
Mimasaka City Okayama
Hirado City Nagasaki--

Sharp increase

Cumulative total of orders received
from local governments

Target 1,000 orders

Q1 Q2 Q3
FY2017
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[Reference] Overview of Healthcare-related to Serwce

----------------------------------------------------------------------------------------------------------------------------------------------------

. | Developing healthcare information management databases
to connect data in each Service

e o e T R

4 N\ N\ [ .. N Healthcare information
) Medical information for women Electronic
Genetl_c Service cooperated C A R A D A maternity
analysis ;
with doctors etc. health
) Electronic record book
@ EverGene * ARADA : Nutrition Machine to CheCkUp medicine SpOrtS service
; machine ; management
consulting ! service notebook - -~
(Subsidiary) service service service service
. J \\ J \\ Yy, Chemical
thermometer

coordination)

Q '!‘ '!‘ ! 7 o f" 11 “ .gf

Z 4 - - - B as

«cee :E = A «‘{gﬁ B@% gl.r; 3

- - - -J— - - i g'ﬂ‘ﬂl
) Health insurance . schools,

Doctors, etc. Hospitals organizations Pharmacies Sport gyms clubs at schools Municipalities

Collaborations between other companies and organizations
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MT]I Ltd.

Topics i) An initiative with Joyo Bank

( Fintech )

Trial demonstration of smartphone payment
with direct connection to a bank account

mito-yakult Issuance of OR
d f g

Awaiting Payment B g
isto

OWS
ory of s

th billin g m nt payment completed

= — B
| «T

Delivery of
product

product
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MTI Ltd.
Topics ii) Increase in the number of orders for Al

@( AL

AMY E==3 Automagi X Juudankai

Al Magic for You

Automatic answering FAQ

Environment for trial demonstration

7 member banks of Juudankai (provided by JSOL/Automagi)
Al chatbot responds toa
® uestion (comme WA Solution [AMY]
. duﬁ (lll'll-lll'l...: mﬁ] .
demonstration - .
(qtﬂdh'ﬂ‘) :-------..l.o) Wd)mfu.‘m
demonstration
Natural language
processing
I/F for interacting
Group of data for leaming  etc Dataentry > with external data
LstngAg mappa'_t leaming

About Juudankai
Seven local banks that jointly use the core system for banks developed by Hachijuni Bank are members. The banks aim not only to jointly use
the system, but also to expand the benefits of the joint use through the standardization of products/service, and clerical work operating procedures.

Member banks (in an order of regions in Japan) 19
The Yamagata Bank, Ltd., Tsukuba Bank, Ltd., The Musashino Bank, Ltd., The Hachijuni Bank, Ltd., The Awa Bank, Ltd., The Miyazaki Bank Ltd.,
and Bank of The Ryukyus, Limited.




MT]I Ltd.

Topics iii) Effort with Hiroshima Bank

CARADA

Business alliance encouraging health management at
small and midsize companies
(Hirogin) Loan for supporting health management

MTI Ltd. X Hiroshima Bank

(il \ 7,520

sRA» Wine usEms Wsan nr e
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Topics iv) Improvement of functions of Luna-Luna

Yuna 8 Em

INTILT

Namens medical aite

Start of linkage with hospitals

VFIVF AT 4D

f \ A ABE-% ER#Es57 REE-K  ALv-
Enter the - Understand a e
menstrual Data regular cycle, |
date and ooz coordination etc.
basal body k /! n RAREEIST 2016/12/22 2016/12/27
temperatu re ) — 2016/11/27 — -
36.03. SATAIA 5 Frv
female @ f £ hospital
k2 0 y N
€ — iss‘?—,-
b i »
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Thank you for your attention.

MTI Ltd.

(Contact us)
Investor Relations Department
TEL: +81-3-5333-6323 FAX: +81-3-3320-0189
MAIL: ir@mti.co.jp
www.mti.co.jp

This report contains forward-looking statements on business performance based on the judgments, assumptions, and beliefs

of management using the information available at the time. Actual results may differ materially due to changes in domestic or

overseas economic conditions or changes in internal or external business environments or aspects of uncertainty contained in
the forecasts, latent risks or various other factors. In addition, risk and uncertainty factors include unpredictable elements that
could arise from future events.




